ARTICLE IF

The Current Bulk Drug Manufacturing
Scenario - Maharashtra, a Major Hub

Cygnus Business Consulting & Research

The bulk drug industry is highly fragmented. with a large number
of small players. The global bulk drug market, worth an estimated
US$77.33 billion in 2005, grew at a compounded annual growth
rate (CAGR) of 9.2% in the last five years. In 2005, the Indian bulk
market size was US$1.15 billion. Higher manufacturing cost in
producing active pharmaceutical ingredients (API) makes the
Wwestern countries look for cheaper destinations like India. To grab
this opportunity, most of the companies are setting up or
expanding their facilities. Since March 2006, 20 bulk drug units
got a clearance from the Environmental Impact Assessment
Division (IA) of the Ministry of Environment & Forest. Most of the
bulk drugs and intermediate manufacturers are planning to setup
new units or expanding existing operations in Gujarat,
Maharashtra, Haryana, Punjab and Andhra Pradesh.

Maharashtra leads the show in investments in the

State-wise investments in bulk drug units
Mar-May,2006
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bulk druQ units List of bulk drug units approved since March 2006
Maharashtra is the largest investment Company Name Location Expansion | Investment
spender in bulk drug units that accounts ISet up (Rs m)
55% to the total investment made in |Kalvik Laboratorias Put. Ltd Medak, Andhra Pradesh Setup 18.7
different states. This is followed by Madhya | Biochemical and Synthetic Jeedimetla, Andhra Pradesh Setup 85
Pradesh and Punjab that are contributing | Products Limited
15% and 14% respectively. Cipla, the |Lakshmi Organics Pyt Ltd. Krishna district, Andhra Pradesh| Expansion | 8.5
largest drug maker in India is expanding its | Hem Deep Organics Pyt Ltd. Ankleshwar, Gujarat Setup 1.7
bulk drug manufacturing facility in Pune with  [varani Pharmachem Ankleshwar, Gujarat Set up 45
a fotal investment of Rs250m. Lupin, Tristar Pharmaceuticals PviLtd, | Panchkula, Haryana Set up 8.19
anoffier drug major, is expanding capacities Mahima Exports Pyt Limited Sonepat, Haryana Setup 40
of its two bulk drug plants _i" Madhya Ind-Swift Laboratories Samba, Jammu, J & K Expansion | 103.6
Pradesh and Mgharashtra. Lupin's glant al Hindustan Latex Limited Belgaum, Karnataka Set up 37.0
Maharashtra will be expanded with an Lupin Mandidesp, M.P Expaision | 1975
Investment of Rs.200m. The other bulk drug — - ‘ -
it of Lupin in Madhya Pradesh will be Cipla Kurkumbh, Pune, Maharashtra Expansion | 250.0
expanded with an investment of Rs197 5m, Lupin Palghar, Pune, Maharashtra Expansion | 200.0
. . Vedant Drugs and Fine Chemicals | Ambemath, Maharashtra Setup 120.0
Industry f”endl_y environment Emmellen Biotech Mahad Industrial Estate, Expansion | 120.0
increases density of Pharmaceuticals Ltd Maharashtra
pharmaceutical firms Aarti Drugs Limited Palghar, Thane, Maharashira Expansion | 18.2
Maharashtra leads the way for the |Ind-Swift Laboratories Bhagwanpur, Patiala, Punjab Expansion | 183.5

pharmaceutical industry in the country. The  Source: Compiled by Cygnus Research

Contributed by: Cygnus Business Consulting & Research Website: www.cygnusindia.com

THE PHARMA REVIEW ® DECEMBER 2006 49




P

ARTICLE

stale is a nerve centre for the pharmaceutical sector. Nearly 40 - | Industry Statistics-India
per cent of drugs and pharmaceuticals produced in the country Production of Selected Bulk Drugs of Selected Companies in the
are manufactured in Maharashtra. There are around 4638 large, Organized Sector
medium and small manufacturing units operating across the (In Million)
state, mostly concentrated in the regions of Mumbai, Thane, Name of the Bulk Drug Unit] 2003-04 | 2004-05 | 2005-06*
Palghar, Nashik, Aurangabad and Pune. Maharashira is Anaesthetics
definitely the torch bearer for the pharmaceutical industry in the _ — ‘
country. Almost all the multinational firms and all major Ligrocainefyioedig MT | 52080 159784 | 30.537
companies have their corporate offices and manufacturing units Procaine MT | 0000 | 0000 |0000
in Maharashtra. Analgesics & Antipyretic E
Regarding the manufacturing of active pharmaceutical Analgin/Metamizole(s) MT | 235950 | 182668 | 11813
ingredients (APIs), Maharashtra comes third. Maharashtra is the Aspirin(s) MT | 1215.530| 765.040 | 831.414
first to adopt integrated approach with regard to both quality of Ibuprofen(s) MT | 2502.570| 3502.570| 1585.904
food and drugs. Almost 70% of APls and about 50% of | Oxyphenylbutazone MT | cooo | 0000 | 0.000
formulations produced in the country are exported from Paracetamol{reservedfor | MT | NA NA NA
Maharashtra. It has some distinctive advantages: small scale industries)
» Infrastructural benefits with good road connectivity Pethidine MT | 0179 | 0330 | 0074
> Uninterrupted power supply Phenyl Butazone(s) MT | 0.000 0.000 0.000
. o Prioxicam MT | NA 0.551 0420
»  Proximity to ports
Anti Asthamatics
Outstanding business culture Aminphyline(s) MT | 4860 | 90445 | 8445
Maharashtra cluster (Includes Mumbai, Thane, Belapur) Ephedrine(s) MT | 242.250 | 384.088 | 157.476
Age of cluster (years) 50 Salbutamol(s) MT | 10,140 | 4.877 3.220
No. of units (Approx.) 230 Terbutaline MT | 1.290 0.55% 0.137
Annual production (Rs. billions) 822 Theophylline(s) MT | 52.060 | 40.000 | 0.000
Annual exports (Rs. billions) 141 Anti Diabetics
Source: NISIET, Govt. of India Chlorpropamide(s) MT | 43730 | 16.580 |4.010
Outlook Glibenclamide MT | 38.430 |4.484 0.000
The Indian AP| manufacturing industry is the third largest in the i) i | QI | TORES ye el
world with accounted sales of US$2 billion in 2005 and is ARitsbarrida MT_| 20600} 15955 | 14500
expecting to reach US$4.8 billion by 2010. Still another 20 more Anti Histamins
bulk drug units are under the process of approval from the Diphenhydramine MT | 0.000 |0.000 | 0.000
Environmental Impact Assessment Division (IA) of the Ministry | Pheneramine Maleate(s) MT | 39.830 | 51.679 |44.074
Environment & Forest, of which Maharashtra is expected to host | Anti Leprotics
a major chunk. Out of thqse 20 projects, Aarti Drugs is to set up Ciofuzamine MT | 0000|0000 | 0000
two bulk drug manufacturing plants at MIDQ, Tarapur near.Thane Dapsone T 0000 1000010000
The government of Maharashtra has also invested massively to
upgrade its infrastructural metrics over the last few years closely Anti Malarials
working with the public-private partnerships. The Maharashira Amodiaguin(s) MT | NA 20545 | 0.000
government is also planning to recommend for an exemption in Chloroquine(s) MT | NA 209.822 | 0.000

income tax and also sales tax. So most of the companies want o
avail this benefit by setting up or expanding their facilities.
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